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1.
This Council statement is issued in connection with paragraph 8(3) of the Third Schedule of the Institute of Certified Public Accountants of Singapore Rules 1989 and was approved in February 1997 and revised in May 2003.  This statement supersedes MPS 2, Superseding another Public Accountant — Outstanding Fees, issued by the Council in November 1984, published in the Members’ Handbook in April 1985.  

2.
The Institute has, from time to time, received enquiries from practising members as to whether non-payment of professional fees to the retiring auditor constitutes a professional reason why the proposed succeeding auditor should not accept the appointment until the outstanding fees are paid to the retiring firm.

3.
The Council has given careful consideration to these enquires, including the circumstances under which these have generally arisen.  The Council requests practising members to use their best endeavours to persuade prospective clients to settle outstanding professional fees before they accept appointment as the proposed succeeding auditor may provide valuable assistance. 

4.
Non-payment of professional fees does not constitute a professional reason why the proposed succeeding auditor should not consider accepting the appointment as auditor. 

5.
Members who encounter difficulty in recovering their outstanding fees may wish to seek the assistance of the Small Claims Tribunals, Subordinate Courts of Singapore.  The Tribunals have jurisdiction to hear claims not exceeding $10,000, where the claim relate to disputes arising from a contract for the provision of services.  For more details, please log on to the website of the Small Claims Tribunal.

6.
This Council statement is issued to provide general guidance to practising members only; specific cases will have to be considered individually on the basis of the available facts and circumstances in conjunction with this statement.

